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M. Com. (Fourth Semester) (Main/ATKT)
EXAMINATION, 2020

(Optional-Specialization)
[Optional Group (D) : Taxation and Accounting]
Paper-D-1V
ACCOUNTING METHODS

Time : Three Hours ] [ Maximum Marks : 80
Al : fadergar o @vel & SR AR
Attempt all Sections as directed.
Yue—3 TAE 1
(Section—A)
TS / TGAHAT I
(Objective/Multiple Choice Questions)
dic ;W Tl @ I AR

Attempt all questions.
el TR BT GIT DI -

Choose the correct answer :
1. RAUTe @ Uhal Ufafte yoell &1 3 R
(@) UAD FIER B bl Th Yfdfte
@ ool fg-ufafe gored
(@) <M vffted dad e @ |
(@ ¥R T

(B-20) P. T. O.

[2]

Meaning of single entry system of book-keeping is :
(a) Only one entry for each transaction

(b) Incomplete double entry system

(c) Both entries in one account only

(d) None of these

Udhd Jffte Juell & SFrld o X9 W & ¢

(@) T U9 arafdd o

@ T U9 afead o

(@) Ribe GEH Vd AR oRg

@) W UPR & o

Accounts are maintained in single entry system :
(a) Nominal and Real Account

(b) Nominal and Personal Account

(c) Cash Book and Personal Account

(d) All Accounts

SFaRT-faRvT AR AT ST 8, MO R B o
(@) oniie Refd @

(@) <Rl @

(@) @R @

(@) o @t

The statement of affairs is prepared for calculation of :
(a) Economic Condition

(b) Liabilities

(c) Assets

(d) Capital
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4 T & AR H Tl 24,00,000 8 | ¥ H wRRAT H 2 2,00,000

@1 g g8 T IR H % 25,000 B FHI g8 § | @AM A FE
D1 AT DI

@) ¥2,25,000 @™

@ %5,75,500 B

(@) %1,75,000 @™

(@) 2,25,000 T

The capital at the beginning of the year is I 4,00,000. The
assets are increased to ¥ 2,00,000 and liabilities are reduced
by ¥ 25,000 in the current year. Calculate the profit or loss :

(a) 2,25,000 profit

(b) 5,75,500 loss

(¢) *1,75,000 profit

(d) 2,25,000 loss

il % 5,90,000 W6 ARG ¥ 4,65,000 8 SR @I AR
Bl

&)
@
()
(@) A DR T

Assets ¥ 5,90,000 and Liabilities ¥ 4,65,000. The difference

&

¥3%

(a) Capital

(b) Profit

(c) Creditors

(d) None of these

(B-20) P. T. O.
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6. STIGWRITY @EER § I3l BT TRV, AN oI W & |

8.

$IBT Ieord BT, BRIARVIGTT (AT &
(31) AR oG B FHIHA Ul H

(@) UR o’ & fade ue A

(@) R o) @& fdder e #

(]) <-BIN oRET @& ARl U H

The entry of transfer of goods for inter-departmental
transactions will be recorded in the department of transferor :

(a) In the credit side of the Trading A/c

(b) In the debit side of the Trading A/c

(¢c) In the debit side of the Profit & Loss A/c

(d) In the credit side of the Profit & Loss A/c

ST @ fowri e § S

(@) fmTt ¥ A & orura # foram S B |

@ TR g ol W o ST ST g |

(@) oo ® wehrl @ emuR TR forar ST @ W S el
gl

(@ w3 3R T

The expenses which are not departmental :

(a) are charged to departmental in sales ratio.

(b) are charged to general Profit & Loss Account.

(c) are charged to departments in the ratio of Assets
employed thereto.

(d) None of these

3ifom w1 @ R AT H & fofy I BRI
@) T R F T Gl

(B-20)
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(@) wmEr @rdr

(M) RS W Gl

(@) T FRIE & Gl

In order to find out the amount of closing stock we have to
prepare :

(a) Head Office Stock A/c

(b) Branch Account

(c) Memorandum Stock A/c

(d) Head Office A/c

focell wRET @1 1§ T PR IR AR BN o}
I 8 -

(31)  STu-orT <u I HuT H

@ faoeh gar o

@) T e @ a1 A

(8) o PRI & <« B AT H

In case of foreign branch the account in Head Office and
Branch Office are kept :

(a) In their own currency

(b) In foreign country’s currency

(c¢) Inthe made of head office currency

(d) In the made of branch office country’s currency

faeelt omar @ <9 # oFERl @ I ggend ol R ¢
(@) URMH R W

@ offem R W

@) o R

@ 39 PR T

(B-20) P. T. O.

1.

[6] D-132
In case of foreign branch the amount of creditors will be
converted in :
(a) Opening rate
(b) Closing rate
(c) Average rate
(d) None of these
[OeTRIgR 3l o Yo SR gRT faeiR %y b T

25500 & WER & YTAH [BAT| 37 @GR B JUH
S B JRIS! § ol B 2g Uffte gRf

(&) PR T o fawfera
TriraR ol 3

(@) R o famfera
d% o ¥

(@) @R ol fawfera
fqeTqR o ofEm 9

@) ¥ BE T

Bilaspur Branch paid ¥ 25,500 for furniture purchased by the
Head Office in Bilaspur. To record this transaction in the
books of Head Office the entry would be :

(a) Raipur Branch A/c Dr.
To Furniture A/c

(b) Furniture A/c Dr.
To Bank A/c

(c) Furniture A/c Dr.
To Bilaspur Branch A/c

(d) None of these

(B-20)
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Ife IR Bl AR + 33%% SR T 2,00,000 F dIH
Hed B AT Holl T, AN e B

(@) 1,87,500

@) %1,80,000

(@) %1,50,000

@ %1,33,335

If the Head Office has despatched goods on invoice price at

the rate of cost + 33%% of ¥ 2,00,000. The cost price of

goods will be :

(a) %1,87,500
(b) % 1,80,000
(¢) %1,50,000
(d) T1,33,335

fasha qe8 W 25% A &1 3 § AN W
(31 33%%

@ 25%

(@) 16%%

@ 10%
The meaning of 25% profit on sales in cost is :

(a) 33%%

(b) 25%
() 16%%
@ 10%

(B-20) P. T. O.
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frreifeber e SR ‘81 A1 e # A

Answer the following in “Yes’ or ‘No’ :

14.

15.

16.

17.

18.

IR faaRer AR fpar S g—anfie Refq @ o @
forg |

The statement of affairs is prepared for calculation of
economic condition.

YRS e fearan SR fieel, defd, §=ig 3R o=Tg
SR B ¢ |

Presidency Towns Insolvency Act applies in Delhi,
Calcultta, Mumbai and Chennai.

I PHATRAT B WA BT Seokd A & Al 9 AT AW Dl
IR, ot o) feamen sfefrem o qaiftrer T8 A SR € |

If number of employees are not given then the amount of

salaries or wages are not treated as preferential in any of the
Insolvency Act.

fearforar w4 gRT fBell ArReR @1 fddrd weuRy o gforfa
R foRm T FOT GH & SR fdawer H# g (A) H eRfe
QR @ WU H ST SR |

Loan taken over by an insolvent firm, on the security of

personal assets of partner is shown in list ‘A’ as unsecured
creditor in the firm’s statement of affairs.

A & MARG TR SRR & W o & forg Wb
II B AR AM-ETH T # o ST T g |
Stock reserve for unrealized profits for inter-departmental

transfer of goods is charged to general Profit & Loss
Account.

(B-20)
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Td Y & UY A Bl IJook@ MR qY H AR ol
fadem (M) ver ® el o UG A ok & wU W B
The Balance of the last year goods will be on the debt side of

the coming year of the branch account in shape of goods sent
to branches.

T BRI §RT Wad IEl & Wel gd1 @1 99l v @
&l & A H I ordT fddpferd (M) 81|

Incorporation of trial balance of the independent branch will
be debited in the Branch Account by the Head Office.

Yrg—q
(Section—B)
A 7Y I T
(Very Short Answer Type Questions)

T 36 Tl & IR < AT A ar # forRkav | ude g
2 3dT B 8|

Write answer of all eight questions in two or three

sentences. Each question carries 2 marks.
‘TTRR o’ U9 ‘oeR oi@r H - g fordl S § ?

Write the items of ‘Debtors Account’ and ‘Creditors
Account’.

99 & URW H e fHRRT 5,750 91 99 & d H 3red
foRTaT 8,750 B | 3T oW TR UG FTSV |

In the beginning of the year outstanding rent is ¥ 5,750 and
in the year ending outstanding rent is ¥ 8,750. What be the
effect on profit ?

SIFAT oRdT BT U UIeY IR P |

Prepare a pro forma of Deficiency Account.

(B-20) P. T. O.
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“PIET oI @l W Y T Sl § P

What do you understand by ‘Branch Account’ ?

T BRI F ARG BT AN +25% W Al 997 | A AN
T 20,000 &1, AT dih oI T BT ?
The Head Office supplied goods to branch at the rate of cost

+ 25%. If the cost price is I 20,000, calculate the invoice
price.

AT AR ol @ g ?
What is Human Resources Accounting ?

Sfafri 2aeR @ g ?
What is Inter-departmental transaction ?
SJaReyT-fIaRr | MY T AR € ?
What is ‘Statement of Affairs’ ?
Yug—q
(Section—C)
oY S T

(Short Answer Type Questions)

T 3T Gl B SR 75 Yeal H ST | YA Y 3 Il
calkd

Attempt all the eight questions in about 75 words. Each
question carries 3 marks.

T gfafie yomell U4 <R ufafe gomell d1 SRR W
PHIY |

Differentiate between Single Entry System and Double Entry
System.

TRRE Td SHfaH The B T BT |

Explain the calculation of opening and closing stock.

(B-20)



[11] D-132

JIRAT-fARIT BT YU BIAfd TR & MR W IR
D le

Prepare a pro forma of statement of affairs giving imaginary
figure.

‘TGN G @i ¥ 3 T SEe § 2

What do you understand by the term ‘Branch Adjustment
Account’ ?

yeeT U4 fdR Yoib H 3R WL DI |
Distinguish between Lease and Royalty.

T ®R A IR & foly ol & @Ml &1 9o HIfog |

Discuss the merits of accounting for price level changes.

qaniie fauai R GRS BT SeeRd SfaRe fdaRvT Ud
2IaT o # foret uer # grm ?

In which side contingent liability of bills discounted is

shown is Statement of Affairs and Deficiency Account ?

¥ B s B G B T BN
3
(i) e a¥ @l srfaRad ol 1,25,000
(i) 9 I # 3R 50,000
(iii) 99 & YR B ol 12,15,000
(iv) are| a¥ # 3 o™ 60,000
Calculate the capital at the end of year :
3
(i) Additional Capital in the current year 1,25,000
(il)) Drawing of Current Year 50,000
(ii1) Capital at the beginning of year 12,15,000
(iv) Profit earned during the year 60,000

(B-20) P. T. O.
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Yug—q
(Section—D)
W I T
(Long Answer Type Questions)

e : Tff Al & S AT 150 IR H V| TS Y

5 3T BT 2|

Attempt all questions in about 150 words. Each question
carries 5 marks.

“Iqut o T & dene € 7 & vy 7 W S|

“Incomplete records are neither scientific, nor faithful.”
Explain.

AT

(Or)
UG AR, S gl GRe TEl I@d, U™ 31 A, 2020 H
QA B 9l aY @ foly SifcH @ AR S Bl dEdl g |
3 fordll G fwferRad gaamg Tt o :
() S KD B AR :

4
1 30, 2019 BT ERRY NHS 25,850
IER ¥ T 2,10,250
AT JATERTT 15,000
ATER Pl I 1,62,000
] 12,500
farar 6,000
faega =g 1,750
G T U9 BUTS 1,250
fargos 2,250

(B-20)
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(i) SHD! =T FHRET U9 IR

3196, | 319,
2019 2020
®) ®
3re< fagmoH @ — 1,250
ared ﬁgﬁ qY 100 75
a7e< frT 500 500
GRSl 7,000 | 17,500
TR 16,750 | 25,500

31 W4, 2020 B WHA BT eI T 22,500 B | W] AN B
I URMNG Y & T § B A el 2| 98 3me

R oql § f S U 7ol @ e W 331% wfed
EEIR

MY 31 AT, 2020 P TAGR o], oFQR i@l T YRS
TSl @1 ToFT I |

A trader who has not kept a complete set of books, asks you
to prepare his final accounts for the year ended 31st March,
2020. You are however, able to obtain the following
informations :

(i) Summary of cash book :

3
Cash in hand as on 1st April, 2019 25,850
Recepits from debtors 2,10,250
Personal Drawing 15,000
Payment to Creditors 1,62,000
(B-20) P. T. O.

[14] D-132
Salaries 12,500
Rent 6,000
Electricity Charges 1,750
Printing and Stationery 1,250
Advertising 2,250
(i) His other assets and liabilities were :
As on As on
31 March, | 31 March,
2019 ®) 2020 ®)
o e
Electricity charges outstanding 100 75
Rent outstanding 500 500
Creditors 7,000 17,500
Debtors 16750 25,500

The stock on 31st March, 2020 was valued at ¥ 22,500; but
the trader has no record of the opening stock. He informs

you, however, that he invariably sold his goods at cost

plus 33%% .

Calcuate (i) Debtors Account, (ii) Creditors Account,

(ii1) Opening Capital.
Tl oRel & Seed Ud ofii BT avie BT |

Describe the objects and advantages of Departmental

Accounts.

(B-20)



[15]
3remar
(Or)
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daily to the Head Office. All branch expenses are to be paid
by the Head Office. The branch is to effect very little credit

sales. From the following particulars, find out branch profit

IR & Ua aad i o va gy o Rl # & et
RE AT+ 33190 qou WA Wil €| O aywen &
foret o yfafess urat o IR e St @ a9 S 2 |

U & G @ I SR gRT BRI @ | Wl 6l
9gd B4 UK fdby @1 aTell © | Ffead fdavor & W 1

IR UGl F AR BT AW ST BT
3
IR & <AER (1 31, 2019) 3,750
IR BT THT (1 3B/, 2019) 30,000
ARG BT ol Tg 9% 2,00,000
T FE I Aol TS Vbe 3,10,000
ITET BT {hRAT T IR 8,000
T & 3T A 12,000
AT & SAGR (31 A, 2020) 4,000
RGN BT X (31 AT, 2020) 37,000

A rice mill at Bilaspur has a selling branch at Delhi and
charges all goods sent to the branch at cost + 33%%. It is
arranged that all cash received by the branch is to be paid

(B-20) P. T. O.

by the stock and debtors system :

3
Debtors of Branch (On 1st April, 2019) 3,750
Stock at branch (On st April, 2019) 30,000
Goods supplied to branch 2,00,000
Cash sent to Head Office 3,10,000
Branch rent and taxes 8,000
Other expenses at branch 12,000
Debtors of Branch (On 31st March, 2020) 4,000
Stock at Branch (On 31st March, 2020) 37,000

fAfger = Frifd el & aeR W IRe 4§ fearfern &g

3Mmae fdar | Sraven-faRer vd SHaT oram Jargy

() ol % 40,000
RS BT+ 35,000

ol W & z7,500
R-AURS A 9,500
R-auRS g1 34,500

(i) ST 40,000
< fau %10,000

% aferfasy % 5,000
(B-20)
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(iii) 3ARPY FIT T 30,000 € 35,000 & IF BT YA W)
den ofer: wiofa Sl (@@ @ sftRe W fad

WRBR) % 15,000

(iv) W 325,000 (40% Ja1e)
LRGN % 12,500 (60% Rab1e)

e fqua % 10,000 (99 )
fafamT %30,000 (50% aie)
A5S % 8,000

(v) fafde sl : g5 % 12,000
i 10,000 (1/5 ageh)

CIBEIEASHL] 325,000

Nikhil presented the following information in the Court an
application for insolvency. Prepare Statement of Affairs and

Deficiency Account :

(i) Capital T 40,000
Trading Loss % 35,000
Interest on Capital 37,500
Non-trading Profit %9,500
Non-trading Loss 34,500

(i) Creditors % 40,000
Bills Payable % 10,000
Bank Overdraft 35,000

(iii) Bankloan ¥ 30,000 (Mortage a machine of ¥ 35,000)
and Party secured creditors (Second mortage

on surplus of machine) T 15,000

(B-20) P. T. O.

(iv)

v)

[18]

Building

Furniture

Bills receivable
Investment

Cash

Sundry Debtors : Good

Doubtful
Preferential creditors
3ferdar
(Or)

D-132

% 25,000 (40% Realized)
% 12,500 (60% Realized)
%10,000 (At par)

% 30,000 (50% Realized)
% 8,000

% 12,500

% 10,000 (1/5 recovered)
¥25,000

fiy. <rorer S fearferan 8, 31 feAwR, 2019 & FfeiRad gamg

ATIHT < & -
2
bl 1,00,000
STERTT 63,600
UE & 79,000
R 400
TR (@A T I 2 10,500) 17,500
TR (@A e IR % 12,000) 29,500
ISR eFTR 26,000
fafder eFeR 64,000
1. IToTeT BT Faver fdaRvT Ud AT orar gy |
(B-20)
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Mr. Rajesh is insolvent. He supplies to you the following
information as on 31st Dec., 2019 :

3
Capital 1,00,000
Drawing 63,600
Net less 79,000
Cash 400
Furniture (Estimated to realized ¥ 10,500) 17,500
Machinery (Estimated to realized ¥ 12,000) 29,500
Preferential Creditors 26,000
Sundry Creditors 64,000

Prepare Statement of Affair and Deficiency Account of
Mr. Rajesh.

4, WIS oREid § oY T G § 7§90 T Se| o
ol HIFY |

What do you understand by Social Accounting ? Discuss its
main objectives.

ey
(Or)
UeeT Wl & Sewdl U4 WEd &l JHIISY |

Explain the importance and objectives of Lease Account.

D-132
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