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M. Com. (Fourth Semester) (Main/ATKT)
EXAMINATION, May-June, 2020
(Optional—Specialization)

Optional Group—C (Banking and Insurance)
Paper Fourth (C)

GENERAL INSURANCE

Time : Three Hours ] [ Maximum Marks : 80
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Attempt all Sections as directed.
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Attempt all questions.
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Choose the correct answer :
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A contract of insurance is a ............... agreement.

(a) Contingent

(b) Constant

(c) Both (a) and (b)
(d) None of these
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Insurable interest means :
(a) Individual interest
(b) Social interest

(¢) Monetary interest
(d) All of these
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The basis of risk is :
(a) Liability

(b) Uncertainty

(c) Possibility of loss

(d) Insurance
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.............. principle means that the insured is not entitled to
make a profit on his loss.

(a) Utmost good faith
(b) Indemnity
(¢) Subrogation

(d) Proximate cause
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When the amount for which a subject matter is insured is
more than its actual value, it is called :
(a) Re-insurance
(b) Double-insurance
(¢) Over insurance

(d) None of these
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............. mans insuring again.
(a) Re-insurance

(b) Double insurance

(¢) Co-insurance

(d) Over-insurance
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In insurance the risk is ............

(a) Certain

(b) Uncertain

(¢) Both (a) and (b)

(d) None of these

A DI (& (& T Bl § | DI A B Tofd &

(@) TP G @l UEIH 9D SR H B T

@ TP TS @ UgAM S ARG ¥ el & M W 9’
REdl |

(@) U@ |G YHEH IR HahAl & AR 99 W YHEA g
T T § |

(@) TS WA FHRT @ Afed & Wb € |

Find out which of the given statements is incorrect :
(a) An organization is identified by its actions

(b) An organization is identified by the building it

occupies
(c) An organisation can sue and be sued

(d) An organisation can own assets
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Marine insurance may cover loss or damage to the .........
(a) Ship
(b) Cargo
(¢) Any other subject of marine adventure

(d) All of these
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A marine insurance is a contract of ...............
(a) Increment

(b) Indemnity

(c) Maturity

(d) None of the above
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........... means the body or frame of the ship or vessel and its

machinery.

(a) Cargo

(b) Fright

(c) Hull

(d) Voyage
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............ is concerned with overseas trade.
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(a) Life Insurance
(b) Non-life insurance

(c) Fire-insurance

(d) Marine-insurance

Al GRaET & fog I B S aren Iedb @
&)

(@ i
(®) farar
(®) i

P.T.O.

14.

15.

[81] D-127

............... is the charge to be paid to the transportation of the

(b) Cargo
(c) Freight

(d) Premium
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Under ............. insurance, loss of profit policy is called as

consequential loss policy.
(a) Marine

(b) Fire

(c) Property

(d) Life
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The transit risk caused by fire is covered under ............
policy.

(a) Excess

(b) Floating

(¢) Transit
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As per structured formula under the Motor Vehicle Act,
victims of fatal injuries are paid compensation on the basis
of :
(a) Age and number of dependents
(b) Income and number of dependents
(¢) Income and size of family
(d) Age and income.
P.T.O.

[10] D-127
17, YRI H 9§ ... ¥ Hgel ST o 3l | arTS |

(31) 1997
(@) 1998
(@) 1999
(@ 2000

year ..............
(a) 1997
(b) 1998
) 1999
(d) 2000
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The term GA used in insurance means :
(a) General Assurance

(b) General Average

(c) General Adjustment

(d) Guaranteed Assurance
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From the following which is not a miscellaneous insurance ?
(a) Burglary insurance

(b) Cattle insurance

(c¢) Export risks insurance

(d) Social insurance
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the minimum paid-up capital required for a General

Insurance Company is :
(a) 25 crores

(b) %50 crores

(¢) %100 crores

(d) T 500 crores
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(Very Short Answer Type Questions)
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Write answer of any eight questions from this Section in

two or three sentences. Each question carries 2 marks.
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State two major advantages of insurance.
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Explain the meaning of the Doctrine of Proximate cause.
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Give an example of compensation for under insurance.
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State the three advantages of Re-insurance.
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Name the documents that are required to be submitted with a

claim for total loss of goods under marine insurance.
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State the one difference between actual total loss and

constructive total loss.
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Enumerate any three characteristics of fire insurance.
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What are open or Floating Insurance Policy ?
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Name the risks covered under burglary insurance.
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What is meant by Fidelity Guarantee Insurance ?
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Attempt any eight questions. Each question carries

3 marks. Maximum word limits 75 words.
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Discuss the different methods of handling risk.
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Explain the conditions of insurable interest.
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Discuss the characteristics of Loyds Insurance Organization.
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What are the difference between double insurance and

re-insurance ?
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Discuss the principle of indemnity with reference to marine

insurance.
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What risks are generally covered under a marine insurance
policy ?
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Describe briefly the main conditions of a fire insurance
policy.
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Write the process of settlement of the claims of fire

insurance in short.
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Describe the difficulties of crop insurance.
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How do you get live-stock insurance compensation ?
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All question are compulsory. Each question carries
5 marks. Maximum word limit 150 words.
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Discuss the various functions of insurance.
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Explain the meaning and importance of insurable interest.
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What is re-insurance ? What are the advantages of re-

insurance to the insurer and the insured ?
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What are the various types of insurance organization ?

Explain the relative merits and demerits of each.
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Discuss the principles of Utmost Good Faith with reference

to marine insurance.
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State the process of premium computation in fire insurance.
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Explain the various risks covered in personal accident
insurance. What risks are generally excluded ?
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Describe the main conditions of the workmen’s

compensation insurance. Why is it needed ? What are the

statutory liabilities on the employer towards his employees ?
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